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SCI{EDULE _ 17: SIGNIFICANT ACCOUNTING POLICIES

SIGNIFICANT ACCOUNT:ING POLICIES ON TITE STANDALONE
FINANCIAL STATEMENTS FOR TIIE YEAR ENDED 3fT MARCTI, 2023

El (a) Basis of Preparation:

The.financial statements have been preparecl under the historical cost convention, on
the accrual basis of accotrnting on going ('()ncern bu.sis, ttnlessotherw*ise statecl. They
conform to Generally Acc'eptetl .1c't'tntnting Principle,s (GAAPI in Intlia, whiclh
comprises st(ttutory provi.sions, regulutory' norms ,' guidelines prescribed by Reserve
Bank oJ India (RBI)i I{ABARD, I}anking Regrtlation Act -t 919, Accounting Stanclards/
guidance notes' issued by the Institute of'Clharterecl Accountants of Inclii 1tCdtl ana
the prcrctices prevalent in the banking industry in India.

(b) Use of Estimotes:

The preparation ol Jinancial .ttatemenrs require.t the management to make estilnates
and assumptions that a/Ject the reporled amount of asiets, liabilities, expenses,
income and disclosure of contingent liabilities as at the rJarc of the financiat
statements. Management believes that these es'timates and assumptions are
reasonahle and prudent. Hovtever, ocrudl re.sith.s t'oulcl cliffer .from esrimates. Any
revision ta occounting estintute.: i.s rct'ogni:ctl pros:pet"tit'eiy in the current and lutuie
pe r io ds unl e s -s' o I he nv is e s, t ut a d.

t2l

2" t.

Investments

C'lass'i/ication oJ. investntenr,s i.s matle Lt.\' per the gttideline.s o.f' the RBI. The entire
inve,stntent portfolio o/ the bank is c'la.ss'iliecl under three categories yiz. 'Held to
Maturie' (HTM), 'Available for sare' (AFSI uncl 'Helcl Jbr Tracttng, (HFT). such
classification is decided at the time o/'acqttisition of securities.

Investments are di.gclosed in the Bttlctnce Sl'teet under .six classifications viz;
fu) Governntent sectrritie,s' (b) Other crpytrot,ecl securities k) Shares (d1 Debenrures
& Boncls (e) subsidiarie.s ctnd ,/oint L'entLrre.s & .As.yot:icttes' antl (/)C)this.

In determining the acquis,ition co"st oJ inve,stntent;-

(Q) Cost .s'uck as'brokeragc, comrui.s'.sion etc., relating t0 .yec.uritie,y at thetime of
purc:ha.se are chargetl to pro/itct lr.,,r.l .lcc,oLtnr

(bl Broken period inlere,sl on debt in.strttments Ltp to the date oJacquisition /
disposal is treatetJ as, reyenue.

The valuution of Investments is clone in uccordance witlr the guiclelines issuedby the
RBI as under:

22.

a) ITELD TO MAT(IRITY

Investments under Held to Maturity category) are caryiecl af
amortization, tf any. The excess o.f acquisition cost, if any,
umortized ttvt,r lhe rentttining l)t,t.iotl ttl ntttttrt.itl..
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2.4.

(a)

z,J.

(b)

kt

b) AVAILABLE FOR SALE

Inve,stments cla.ssifiecl uncler thi,s cutegrtrt,(tre murk to market on quarterly bct.sis antl
valued as'per lleserve Bank ol Intliu guitlelines'at the ntarket rates ayailable on the
last day of each quarter (Balance ,\hee t dutel. The central ancl ,ytate govt securities
are valued at market rates declared by Financial Benchmark India Pvt Limited
(FBIL). Other approved securitie.s. debentures ond bonds are valued as per the
methodolozy sugge.s'ted ' publi.s'hetl ht, l;ixed Income Mone.v Market ancl Deiivatives
A.ssociation of Intlia (FIML:lD.al uncl qtrotetl .share.s antl other securities are valued at
the ntarket rates'.fi'ont ,rr,;\e.5':qLrole,s on the .s'toc'k exchanges. Unquoled securities tye
also valued as' per the Reserve Bank of Indiu guidelines.

The net depreciation under each category/clas'siJication is.futly providedfor whereas
the net appreciarion, i/-any, is ignored. The book value of the indiviclual securities
does not undergo any change afier the.;e ctre t,altted at ntarkto ntarket bas.is.

c) HELD FOR TRADI\TG

Investments classiJied under this categor)) are valued at rates based on market
quotations, price/yields' declured b.l, FBIL on a v,eekly ba,yis,

T'he net deprecicttion untlcr cut:h .st'c't,l'it.t hcitl is /ulll pro"-itlecl.for wheretts tltenel
appreciation, i./ on1', is ignorerl. T'he brtok rulue of the i.ndividual secuririescloes nol
undergo any change afier marked to ntcu,ket.

Transfer of scrips -from one category to another is carried on the fotlowing
basis:

HTM to AFSr'HF7- category' ul uc'qtri.sition price,'book t,crlue. ln case the investment.s.
under HTM category, originally placed at premiunt than the trans.fer is made at
amortised cost and security ,shatl be imntecliately reyaluetl consequent to the transfbr ond
resultant clepreciation, if any, shall be provided.

AFS/HFT to HTM caregor,t ar lov,er o./ the book t,ulue rtr market varue.

AFS to IIFT categorl' Ltt' t'it-t I'r'/'r'.r, al the c'arrying value. The accuntulated
depreciation, if any, to be lran,s.ferred to the provision .for clepreciation against HFT
.gecurities and ttice yersa.

Non performing Inve,stment,s Secw-it1; Receipt,s is.yuecl by Securitisation i
Reconstruction Compary) (,\('iR(') in re.spect of linancicrl o,tsets solcl b1t the

Bank to the SC/RC are valued at the lov;er o.f the redemption value oJ'the Security
Receipt and the Net Book Value of the ./inan.cial asset. The Investmeni is carried in
the books at the price deterrnined as above until its sale or realization and on such
,gole rtr realization, l.oss ctr gain i,s tlealt y,ith u.s.beloy,;

If sale is at a price below l{et Book L'olue (NBL'), the ,shortfall is recognized asper
Reserve Bank of India guideline,s'.

I.l'the sale is.fbr a value higher than NBlr', the exce,\s provision is not reversedbut
utilized to n'teel shorr'fttll/los.\'on accotrnt o.f'sale ol other financial a;setsta.SC/RC.

(a)

(b)
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2,6, Securities included in any o/'three categories where interesl/principal is in arrears
.for u specified period, are classified tts lVonperforming Investment. Interest Income
on such securities is not reckoned and appropriatedepreciation/provision in value of
Investments is made. Depreccttion in respecl o.f s'uch lVon Performing Investments is
not set o/f ugainstappreciation in other perlbrming ,securities,

2,7. Profit on sale of Investments

Profit on .sale o.f-lnvestments in re,specr of "Availabte for Sale" and "Held.for
Trading" categorie.s' is rec'ognized in Prolit & Loss Accot,tnt.

Pro/it on sale o.f'Inve,stments in respeL't o/ " Held to klaturiQ" category is Jirst taken
to the Profit & Loss Account untl an ecluivulent omoLmt of Profit is appropriated to
the C'.apital Reserve (net o/ taxes and amottnt required to be transferred to Statutory
Reserve).

Loss on ,sale of Investments in ull the three cutegrtries is' recognized in Profit & Loss
Accctttnt.

2.8. Accounting far Repo/Reverse Repo and Liquidity Artjustment Facitity
(LAF)

Securities soldipurchctsecl y,ith Lm ogreement
term,\ trnder Repo,tRever.se ReSto inclutling
Burruu'ing Ltncling

to repurchosettresale on the agreed
L.4F v,ith RBI ilre recognized as

t3l

3.1

3.2

)1
J.J

Securities solci under Repo ure contiruted to be shov,n under investments andSecurities
purchased under Reverse Repo are not included in investments. Costs ancl revenues
are accountecl.for os interesr expenditure income. a,\' theca.te may' be.

ADVANCES

Adv-ances are classified as performing ond non-performing assets in accordance with
the prudential norms iss'ued by RBI.

Advances are classified in.to Sranclurcl. Strb.Stunclcu'd. Doubtful antl Lo.ss assetsborrower
wise.

Provisions for domestic advance,s are ntade.for per/brming/non -performing advances in
occordance with the RBI Guideline.y.

Advunc:es slctted in the Bulunce ,Sheet ut'c net of proli.tions' mttcle .fbr Non Performing
Assets, claims receivetl./i'ont Cretlit Guu.untee Ins'tiraions ancJ rediscount.

Recoveries in Non Perfbrming Advunce,s are apportionecl .first towards charges and
Principal thereaJter tov'ards Interesr. Rctoret'y in ,\'PA Ltc'counts v,hich are settled under
OTS, and which are Prudentially' t' fec:hnicully Written o/f inclucting Accounts covered
by Got,ernment Guarantees / Sub.sicly v,here the recoyeries are adiusted as per the terms
o.f the respective settlemenl.

).+

.i In addition to the speci/ic prot,i.sion on I'nlPA.s, general prot,isittn,t ure alio madefor
X stancJard assets os pb, e.ytont RBI Guiclelines .(-/ \e!i/ w\*[snlicnloRE).1
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t4l Fixed Assets

4.1. The premises o.f the Bank include.freeholtl properties. All the Fixed Assets are
capitalized baseci on the dute of put 1o use.

4.2. Land and Premises are .stated al revaltted cos't and other .fixed assets are stated at
historical co.st.

Depreciation policy for llevaluetl dsrctu.

a) The apprecialion on revaluution ,sholl be credited to Revaluation Resente.
b) Depreciation on the ret;ulualion reset've as v,ell us' on the original cost o.f the asset

shall be on Straighr Line l.lethoc{ (,\LAt.

c) The deprecation on the uriginttl cost o/ the asset shcrll be debited to Prolir and Loss
Account and on the re-valueti portion shull be debited to Revaluation Re,yerve.

d) The entire amount under Reraluation Reserve shall be adjusted towards deprecation
over the economic useful life of'the assets.

t5l Depreciation

5.1 Depreciation method is on Straight Line iVethod, for all Assets based on li/b span qf
the assets.

5.2 The hfe span qf the asset.s is clefinetl os per Part C'schedule II of the C'ompanies Act.20t3
other than Softw'are/ Intangibles. Servers. Electrical Equiprrents and Motor Vehicles.

5.3 Estimated liJe span oJ'the assets'udoptetl by the bank.lbr dilJerent class of assets is as
under:

Sl No Type of asset Estimuted life span
I Free hold Building.s 60 Years

u 4i Lease hold {,irnrl YIL

B1 Lea.se hold Building VL"

fi Furniture & Fixture.s l0 Years
ilt A) Ele ctronic Equip nten t ;

Te I e v i s ions, P r oj e c t or"s. C D, S e cur i r1,* G udge t,s

like CCTV Acce,s.y (.rtntrol ,\y,stenr. Fire Alcrrm
System, I'ime locks etc.

I Years

B) Electrical Fit tin gs ;

Fans, Air ventilator,s, Tube lightfittittgs,
Clow/Neon sign board,s, etc.

l0 Years

'J) Other Equipntent'
N ot e cou n I in.g m a t' h in es.,/ ew e I v e i g h t n c nt tt c h i n es,

UV Lctmps, Utoter purifiers. lnye.rters. Photo copit,t..
4 ir conditioner.s, Generctlors, Inverter.s, ett'.

7 Yeor.s

lv Computers and Sen,ers 3 Years
v lllotor Vehicles 5 years

The change in rates (ba,sed on tife span) o.f'tlepreciation i.s apptied effective.from 0l-
04-20 I 7.

5.4 So.ffware/lntangible Assets are antortized o,-er 3 yecu.,s.

5.5 Depreciation on any additions during the year to.fixed assets is provided on a pro rata

-.basis from the date of such addition/ acquisirion 
,5-oEtrx

5% of the Original cost price will be residual value i" car{'$fu orr)ffi;rg
useful life of more than 5 years. lYo residual value reckoned.fc ut
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life of 5 years or below.

t6l fmpairment of Assets

t7l

7. 1.

t8l

8.1

8.2

An assessment is made at each bulance .vheet clate vthether there i,s any indication that
an ass'et is impaired. I./' any s'uch indication exists, an estimate o.f the recoverable
amount is made and impainnent loss'. i/ any, i.s providedJbrand charged olf to Profit
and Loss Account.

Revenue Recognition

Income and expendiltrre ure generally ctccottnted on occructl basis, except the
following:
a) Interest on lVon-Performing advances and non performing investments is

recognized on receipt ba,s'i.s' a,s per norm.t laid down by Reserve Bank of India.

Interest on overtlue Bill.s'. ('ontrni.s,sion. Exc'honge, Brokerage, Government
business', dividencl is acc'ounted ctn realizution. Income.from Commissionfor BG
and rent on lockers is recognized on pro-ruta bas,is.

b) In case of suit filecl accotrnt,s, related legol and other expenses incuruedare
charged to Profit & Lo.ss Accotmt and on t€cov-€ry- the s'ame are accounted as
lncome

Employee BeneJits

DeJined Contribution Plans

De.lined Contribution to P/un.r .such tt.: Prot,ident ' Pension.funt{ are recognizecl as an
expense and charged to Prolit & Loss crt'c,ount.

The employees -ioined the Bank on or ufter 0l-01-2010 are coverecl under lVew
Pen'vion Scheme (l'lPS), vthich is u de/ined contribution Pen,sion Scheme. Uncler NPS,
the covered employees contribtttc i0%, ol their ba,sic pay plus tleorness allowance ta
the NPS sc'heme together v,ith u contribution lront the Bank equivalent to I0% of the
basic pay ltltrs dearnes.s ollov,unce The Bunk ret'ogni:e.s .strch onnual conrributions
as ctn expense in the year to v;hich they relate.

Defined Benefit Plans

a. Gratuitlt; The employee (iratuitt, Funtl Sc.heme i.s ./untled by the Bank and
ntunaged by' L1/e Ins'uronce ( orprtrutrott o/ lntlict. I-he pre.sent value of Bank's
obligation undcr grutuily i.s' ret'ognizeti on the basis' of ctctuary report ,s'ubmittecl
by the LIC

b. Pension: The employee Pension Fund Scheme is funded by the Bank and
managed by tt separute lru.\1. The pre,sent t,ctlue o/ the Banks obligations under
Pen'sion ir^ reL'ognizetl on tha hu:i.: t)f LtLlu(u')",\ t'cp()t'[ us'ut the yectrentl ancl the
./air value o/ lhe Plun u.s.s'et.:' i,s re clt.rcetl from the gro,s's obligtlion to recognize the
obligation on a net bqs'is..

The privilege leave is considered us a long term benefi
Bank and managed by Life Insurance Cnrporation of India,

c. the\dPd bY
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8.3 The cost o"f providing long term bene./ir,s' under defined benefit Plans is determined
using the projected unit credit method v,ith ac'tt.tcu'ial valuation,t being carried out ctt
each Balance Sheet dctte. Actuariul guin.s'lo.s.r'cs ctre intntediately recognized in the
Prolit ancl Lo.ss Account antl ure rutt tle/'erred.

The summarized position of post-employment benefits ond long term employee
benefits have been recognized in the Pro/it & Loss Account and Balance Sheet as
required in accordance with AS-15.

Provision for Taxation

a) Income tax expense i.s the aggregate amount o.f current tax and deferred tax
expense incurred by the Bank. The current tax expense and de.ferrecl tox expense
are determined in accordance u'ilh the prot,i.s'ion,s oithelncome 7.ax Acr. l96l ond
as per Accounting '\ttmdard 22 ",|t'c'ounting 

f rtr fuxes on Income" respectivelt.
b1 Deferred rax adjustment,\ contprises of changes in the delbrred tax a,ssets or

liabilities during the year. Deferrecl Tax as.sets and liabilities arising on account
of timing dffirences and which are capable of reyersalin suhsequent periods are
recognized using the tax rates and laws that have been enacted or substantively
enacteci as o/'the balance .sheer dctte.The impact ol changes in de./brred tax assets
and liabilities is recognisetl in the pro'fit crnd loss account.

c) Deferred tax asset.s are recogtli,s'etl tmd re-us'ses'sed at each reporting date, based
upon management's judgment as to vthether their realisation is con,sidered as
reasonably certain or Virtual certain as the case may be.

d) De.ferred Tax Assets are recognised on carry foru,ard of unab,sorbed depreciation
and tax losses only if there is virtual cerrainty supported by convincing evidence
that such deferred tax a,\set.\'t:an be reali,sed again,sf.fitttu.e pro.fits. Deferred tax
assets on the item-r other rhun above are re(,ognizecl on the basis of rea,sonable
certainty.

8.4

[10] Net Prolit

The Net Profit in the Pro/it & Loss'Acc'ount i.s alier.
(a) Provision.for depreciation on Inyest.nl ents
(b ) Provision for Taxation
(c) Provision on |''lon Performing Advances
(d) Provision on Standat d Assets
(e) Provision for l'{on-Performing Inye,stments.
(/) Provisionfor other usual & necessar1, Itents

[11] Intangible Asset:

In respect of Intangible Assets, the Bank has adopted lhe accor,utting ntelhod in accordance with Accounting
Standard US-26)

fi2J Provisions, Contingent Liabilities ontl Contingent Assets

I. In conformiQ with AS 29, "Provi,sions, Contingent Liabilities & Contingent Assets"
issued by the Institute of Chartered Acr:ountants Of India, the bank recognizes
provision only when ;

It has a present obligation a.y a result ol'past eyent.

6
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it is probable that an outflow of res'ources embodying economic benefits will be
required to settle the obligation, and

A reliable e.stimate of the umotLnt ol'rhe obligtttictn t,an be made.

lYo provision is recognized:

a. For any possible obligcrtion thot ari.se,s .from past eyents cmd the existence of which
v,ill be conJirnted only by lhe occurrence or non occtrrence of'one or more uncertain
./uture events not wholly within the control o.l the bcmk.

b. Where it is not probable that an outflow oJ resources embodying economicbenefits
v,ill be required to setle the obligation or

c. when a reliable estimute o/-the amount o/'obligation cannot be made.

Such obligations are reL:orLled as C'ontingent Liubilities. The.se ctre a.\sessecl at regular
intervals and only that pcu't oJ'the ctbligation./br which the outflow oJ'resources emboclying
economic beneJits is probable, is providecl /or, except in the extremely rare circumstances
v'here no reliable estintate cctn be made

il Contingentl.v.iers ut'e not rec'ogni:etl in the finttnc'iul statements.

[13J Eornings per Shsre

The Bank reports bosic and diluted Eurning-t per Share in accorclance with AS _ 20
"Earning.s per Share", issued bv |C-41. Bu:ic' Eurning.s'per Share is computecl by dividingthe
net prr/it aJter tax uttributuble to etlultt .shureholtlers by the weightei average numbir of
equity shares outstanding.for the )-etu.

[14J Caslt Flow Statement

Cash.flov .Statement is reported by'u.sing intlirett methoti

fi 5J Segment Reporting

The Bctnk recognizes the bu.sine.\'.\ .\'egment a.s the primary reporting segment and
geogruphicu/ .segmenl a"\ lhe \cL()n(iut), t'cp()t'ting r'cgnttnt in ctc.cortlanie yyith the RBI
guideline' & in c'ompliunt't,tritlt .l\-1- i '',,.1J h1 t'( Sl
Business'segment is'classilied into (il ft'custrrl', (ii) (,'orporate ancl Whole Sale Banking
und liiit Retuil Bunking.
Geographical segment consist only o/ Domestic segment since the Bank does not have
any.foreign branch.

b.

L.

(a)

(b)

(c)
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