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SCIIEDL|LE - 17: SIGNIFICA\*I- ACCOU\TTING POLICIES

SIGNIFICANT ACCOUNTIAIG POLICIES ON TIIE STANDALONE
FINANCIALSTATEMENTS FOR TIIE YEAR ENDED 31ST MARCIT, 2022

fil (a) Basis of Preparation:

The,financial stalements have been prepared uncler the hi.stori.c:ul cost conyention, on
the accrual basis of accounting on going concern basis, unl.e,ssotherwise stated" They
confctrm to Generally Accepted Accounting Principle,s (GAAPI in India. which
com.prises statutory, provision.s, regulatctry norms ,i guidelines prescribed by Reserve
Bank of'India (RBII,Banking Regulation Act -1919, Accounring Standard,si guidance
notes i,ssued Lty the Instittrte of Chartered Accountants of India 0CAI1 and the
practices prevalent in thebanking industtl, in lndia.

(b) Use of Estimates:

The preparation o.f'Jinancial .\totement,\ reclnires the managemenl to make e.ytintctte.t
ancl a,ssumptions that olJbct the reprtrtetl amount oJ as,sets. liabilitie.y, expense.\.
income and tlisclo.;ure o.f' contingent liobilitie.y a,t ot the date o/' the .financiul
statement,t. Managent.ent believes that the.se e:;tinole,s and as.tuntptions u'e
reasonable and prudent. Howe,-er. actuol results could difibr from e.stimates. Any
revi.sion lo accoltnting e,stimates i.s recognized pro.spectively in the current and.filture
periods un le s,s othenu i.se s t ate d.
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3"1.

Inveslments

Clas.si-fication oJ" investment,s is made as per the guidelines of the RBI. The entire
investment portfolio of the bank is classified under three categories yiz. 'Held to
Maturity' (HTM|, 'Available for Sale' (AFS) and 'Held.for Trading' (HFD. Such
classification i,s decided at the time o! acqttisition ctf securities.

Inve,stn'tents are di,sclosed in the Balunce Sheet r,tnder.sir cla,ssy'ication.s viz;
(a) Government securitie.v (b1 Other approved secttrities (q Share,s kl1 Debenture.s
& Bonds (e1 Subsicliarie,y and Joint Ventures & A.s,sociotes und flOthers.

In determining the acqtisition cost of investment;-

Cost such as brctkerage, commi.ssion el(:.. relating to.gecuritie.t at thetime c-tf

ptrrchase are charged to Profit & Los,s Account.

(b) Broken period inlerest on debt instruntents up to the date of'acqtrisition t
dispo.sal i,s treated as revenLrc.

The valuation oJ lnvestments'i.s done in accordonce with the gttideline,s i,s,strcdb)t the
kBl as trnder;

a) IIELD TO MATURITY

Investment,s under Held to Manu'ity category are carrietl at oL,qLti,\ition cost, net
aruortisntion, 4f any The exces,t o/'at:qui.rition cost. if anv. over the fac:et,alue
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antortr)zed over l.he remaining period of maturitlt.

b) AVAILABLE FOR SALE

Inve.slments clas.si;fied under this categoryt are mark to market on quarterly basis and
valued as per Re,serve Bank oJ India guideline,s at the market rates oyailable on the
last dcr.y of each quarter (Bclance ,\heet datel .front trades/quote,s on the stock
exchange.t. price,siyields declttrec{ h.v the Fixed Income Money Market and
Derivatives Association of India EIMMDA1 Lincluoted ,s'ecurities are also ,-alt.ted a,s
per the Resen,e Bank o.f India guidelines.

The net depreciation under eac'h cotegory-rcla.s.sificarion is fulty provided for tt,herea,g
lhe net appreciation. if ant', i,s ignorecl. The book t,alue of the individaal securitie,s
cloe,s not undergo an1,' change tr/ier the.se ore t'alued ar mark to market basis,

c) IIELD FOR TR-ADING

Inve,\tments clas,sified trnder this categor! are valued at rates based on market
quotations, price/vield,s declared h1t FIMIvIDA on a weekly basis.

T-he net deprec:iation tmtler euch securin, held r,s.ftillt, provided for wherea.s thenet
appreciation, i/'on,v, is ignored. The book value of the individual ,securitiesdoes not
undergo any change after marked to market.

Trunsfer of scrips from one cotegory to another is carried on the following
basis:

HTM to AFSTHFT category ot acquisition pricei'book vulue. In ca.se the inye,gtment,t
trnder HTl,:[ categorv. originnlll' plac:ed at premiunt thon the trans.fer is made at
antorti.sed co.st and .security ,shall be intmediately revalued consequenr b the transfer ancl
resultant depreciation; i/ any, shall be provided.

AFS,/HFT to HTM category at lower of the bookvalue or market yalue.

AFS to HFT category or vice yersa, at the carryting value. The accuntttlatecl
depreciation, f any, to be tran.sferued to the provision for depreciation against HFT
securities and vice yerso.

Non per.forming Inve,stntent,s securitv Receipts i.s,sued by securiti,sation /
Recon.struction c'on4tain' r,\'(- Rt't in reipect of ./inancial assets-,sokl hy, the
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Bank to the SC'/RC are valued at the lower oJ the redemption value oJ the Sec:uriryu
Receipt and the |'let Book Value oJ the Jinctncial as,set. The Inlestment i,s carried in
the books at the price determined as above ttntil its sale or realisalion and on such
sale or rectli,sation, lo,ss or gain is dealt with asbelow;

If ,sale is at a price below lVet Book Value NBVI, the .shorfoll is recognised asper
Reserve Bank of India guidelines.

If the sale i,s -fbr u vulue higher thun NBL', the exce.\"\ provi.sion i.s not rever.sed ltut
urilizecl to meet short/all,1o,\.\ on o(:('ourrt o.f ,sale o.f'other financial as,se/sto,\(,'RL'.

Securities included in any oJ three ccttegorie.t vvhere interest/principal is in arrears
Jbr a specified period, are clas,tiJiecl u.y I'lon petfornting Inye,stntent. Intere.st Income
on such securitie,s is not reckoned und approprialedepreciation/provision in valtre oJ-

Investrnenls is ruade. Deprecotion in re.spect of such I'lon Performing Inve,ttment,s is

not .\et o// againstappreciation in other performing securitie"s.

ProJit on sale of Investments

Profit on ,sale oJ-lnve,stnrents in re,spect oJ'"Available for Sale" and "Held.for
Trading" categories i,s recognized in ProJit & Loss Account.

Profit on sale of Inve.stment.s in re,spect o/'"Held to Maturity" categorl; i.s Jir,st taken
to the ProJit & Loss Accotutt cmtl un ecluivalent antount ol Pro/ir i.s appropriatecl to
the C'ctpital Reserve (net oJ'tttre,s and aillount requiretl to be tran,sfbrred to Stcrtutorl-
Resen,e ).

Lo.s.v on.;ole of Inveslntent.s'in all the three ccrtegorie.s i,s recognized in Profit & Lo,s.s

Accotrnl.

Accounting _for Repo/Reverse Repo and Liquitlitl' Adjustment Fucilit-t,
(LAF)

Securities .sold/pttrchased v,ith an agreement to repurcha,seire.yale on the ogreed
term,\ under RepoiRever.se Re1.o including LAF with RBI are recognizecl us
Borrrnr ing,'Lending.

3.6.

3.7.

J.8.

Securities sold ttnder Repo are continued to be .yhown under inye.stnt.enrs cutd,securities
pttrchased under Reverse Repo are not included in investments. Costs and reyentrc.s
are accounted.for as interest expenditure / income, as thecase may be"

t3l ADVANCES

5.1 Advances are cla.ssifiecl us perJbrming uncl non-per/orming a,\.\et.\ in accordance witlt
the prtrdentictl norrns issued by RBI

5.2 Aclvances are clas,sified into Standard, Sub Standard, Doubful and Los,s assetsborroy,er
wise.

5.3 Provisions for clome.stic advanc:e,s ure ntatle .for perfbrming,:non -perfrtrming ttth,ance,s in
accordunce v,ith the RBI Guitleline.y

5.1 Advances statecl in the Balan.ce Sheet are net of provisions ntade.for l'{on Performing
Assels, claims receivedfrom Credit Guaranlee Institutions and rediscounl.
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Recoverie,s in ,\'rtn Per/ttrnting.ldvanc'e: are upportion.ed.firsr tov,ards charges and Principal
thereaJier towards Interest. Recovert,in NPA accounts ythich qre settled tmder OTS, and which
are Prudentially / Technically lfritten off including Accounts covered by Government
Guarantees / Subsidywhere the recoveries are adiusted as per the tertns of the respective
settlement.

-r.i In tuldition to the s:pecilic,prori.sion on \tpAs, general prot,ision.s ttre also ntade.for
slandard ussets as per exiant RBI Gttidelines.

t4l Fixed Assets

6.1. The premi,se,s of the Bank include.freehold properties. All the Fixed Assers are
capitalized ba,sed on the date o.f put to u,se.

6.2. Lctnd and Prentise,s are slctled at revaluetl cot;t ond other fixed a.\,\ets are stated at
hi.storical co,st.

D e p r e c: i at i o n p o I i c1t Jb r Rev al ue d a,ss e t.s ;

a) The appreciation on revaluotion shall be credited to Revaltntion Reserve.
b) Depreciation on the revalualton reserve a,s well as on the original co,st of the asset

,shall be on Srroight Line Method (,\LA).
c) The cleprecation on rhe ortginai co.st o.f the as.set ,shall be debitecl to Profit and Lo,ss

Accomtt anclon the re-valued portion ,shall be debited to Reyaluation Reserve.
d) The entire amoltnt under Revaltration Re,gerye shall be adju,sted toy,ards tleprecation

over the economic useful lifb of the as.\ets.

tsl

7.1

7.2

7.3

Depreciotion

Depreciation method is on Staight Line Method, for all As,sets based on tife span of
the asset.s.

The life span of rhe assets is defined as per Part C Schedule II o.f the Companies Act,20l3
other than Software/ Intangibles. Servers, Electrical Eqr-ripments and Motor Vehicles.

E.vtintctted liJaspano.itheas,se/.tadotrttedbythebank.fordffirentclassofasset.yisas
under:

S/ Na Type of asset Estimated life span
I Ft'ee hold Buildings 60 Years
il 4) Lease hold Land NIL

B) Lease hr-tld Building \TIL.

u Furnilttre & Fixtures l0 Years
iii 4) E I e c troni c Eq u ipnt e nt.

Televisions, Projectors, CD, Security Gadgets
tike CCTV Access Control Svstem. Fire Alarm
\ystem, Time lock.s etc.,

5 Years

B1 Elecn'ical Fittings'
Fans, Air yentilators, Tube lighr fifings,
G lowilVeon s i gn b ctards, etc.

l0 Years

^tOther Eqtripntent.
\ote counting mochine.s,.Jewel y,eighing machines,
'-.tV Lantps, Lfater purifiers. lnyerters, Photo copier,
1 i r c o nd i I i o ne r.y. (j e re ra t ors. I nt:e r te rs. e / c

7 Years

lv Comp tie rs ond,\en,e r.s 3 Years
ivlotor l.:ehicle.\ 5 years
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The change in rate,s (based on life spafl of depreciation is applied elfectivefron 01-
04-20 I 7

Sofnuare/lntangible Asset,s are amortized over 3 year.s.

Depreciation on ttny addition,s during lhe year to./ixed assets is provided on a pro rata
bctsis from the date of such addition/ acquis'ition.

5% of the Original co,st price v,ill be residual value in case of the assets having
u,seful life of more than 5,v-ears. !{o residual yalue reckonedfor asset having a ttseJul
life oJ 5 years or belotr.

Impairment of Assets

An as.cessment is ntade at each balance sheet date whether there i,s any indication that
an asset is impaired. lf any strch indication exists, an estimate of the recoyerable
amottnt i,s made and impairment lo,,r,s, ,f ory, i.s providedforand charged olJ'to Profit
and Loss Account.

try Revenue Recognition

q.1, Income and erpenditLtre are generally accounted on accrual. basis, ercepl the

Jblktwing:
q Imere.vt on l{on-Performing udvonce.s and non per/brming investnrcrts i,s

recognized on receipt ba,sis a.s per nornl.\ laid down by Re,serve Bank of Inditt.

Intere.st on Overcltre Bill.y, Corunti.s,sion, Exchange, Brokerage, Government
busine.s.s. dividend is accounted on realizcrtion. Income from C)ornmission fbr BG
ontl rent ctn lockers i.s recogni:ed on pro-rctto ba.yi.y.

bl In ca.ve of suit .filed accounts, related legal and other expenses incurued are
charged to Profit & Loss Account and on recovety the same are accolrnted as
Income.

t9J Employee Benefits

10.1 DeJined Contribution Pluns

Defined Contribdion to Plans sttch as Provident / Pension funcl are recognized as an
expen,\e and charged to Pro/it & Lo.ys account.

The emplo.yees.joinecl the Bank on or ofter 0l-04-2010 ore (:oyeretl under l{ew
Pen.sionScheme 0/P.t.v.'hic'hi,sudefinetlcontributionPen,sionScherne.(.hderitPS.
the covered empktyees contribtte l0% of their ba.sic pay plus clearness allott,ant:e to
the l,lPS ,scheme together with a contribution Jrom the Bank eqtrivalent to l0% o./'the
basic pay plus dearness allovvance. The Bank recognizes such annual contribtttions
as an expense in the year to y,hich they relnte.

10.2 Defined Bene/it Plans

a. Gratuity: The employee Gratuity Fund Scheme is t'unded by the Bank and
managed by L,fn In,surance Corporation o/-lndia.

h. Pension; The employee Pen.sion Fund Scheme is .fimded by the Bank antl
managecl by a .separate trltsl. The pre,sent value ctf the Banks obligations under



Pension is recognized onlhe basis of actuat))',s report as at the yearend and the

Jair value o/ the Plan ossets i,s reduced from the gro^ss obfigation to recognize the
obligalion on a n.et ba,sis.

c. The privilege lecte is considered as a long term benefit. It is funded b1,- the
Bonk oncl managed by Li.fe In.turcrnce Corporation of India.

10.3 The cos't of prot,iding long term bene.fit,t under definerl benefit Plans i,s determinedttsing
the pro.jected unit credit nrclhod with actuarial valtrations being carried out at each
Balance Sheet date. Actuarial gain,s/ /os.ses are immediately recognized in the Pro.fit ond
Lo,ss Account and are not deferued.

tgl Provision for Taxation

Income ttLt expen,\e is the aggregate amount oJ' current tax and deferued tax
expen,\e incurred by the Bank. The current ttlt expense and deferued tax expense
are determined in accordance with the provision,s of thelncome Tax Act, l96l and
a.s per Accounting Standarcl 22 - "Accountingfor Taxe,s on Income" respectiveb).
De.ferred rar atlj u,stnlents c()mpri.te.s oJ' change,s in the deferred tar a.sset,s or
liabilitie.s during the 1'eur. De-fbrred Tar a.ssets ancl licthilitie.s at'i,sing on account
of tinting differences and v'hich are capoble of re,-er.salin strb,secluent periods ttre
recognizecl u.sing the lox rate,t and law.s that have been enacted or sub.stantivel;,-
enacted os o.f the balance ,sheet date.The impact of changes in deferred tax asset,s
and liobilitie,s i,s recognised in the profit and lo.s.s account.
De-ferred t(Lr osset.\ are recogni.red and re-as,cessed at each reporting date,based
Ltpon matl(lgenlenl'.t jtrdgntent a,s to whether their reali,yation is con,sidered as
rea,sonably certain or Virtual cerlain as the case may be.
Deferred Tar A,s'tet,s are recognised on cctrry fonuard of unab,sorbed depreciation
and lar lo,sses only if there is yirtual certainqt .supported by convincing evidence
that .such deferred tar a.vsets can be reali,sed again,stfuture profits. Deferred tox
os,\ets on the item,s other than aLtot,e ure recognized on the ba,si.s of reasonable
certaint.y.

t10l Net ProJit
The Net Profit in the ProJit & Loss Account is after;
h) Provi,sion for depreciation on Inye.ytment.s
(b I Prov i,s ion.for Taxation
k) Provi,sion on i"on Perfnrnting Adyonce.s'
(rl 1 P rot, i.s i on on,\I ttnclurtl,1.s.se /,t
(e) Provi,sion .for i{on-Perlr:rming Int;e.slments.
(/) Provi:;ionfor other usual & necessary lterns

12.1 Provisions, Contingent Liabilities and Contingent Assets

I. In c'onformit.t,ttith AS 29, "Prot;ision,y, Contingent Liabilities & Contingent A.g,sets"
i.v.suecl b-y' the In,stitute of' Chortered Accountant,s Of India, the bank recognizes
provision only when .

a. It has ct present obligation as a re,sult of past event.

b. it i.s probable that an outflow of resources embod)ting economic benefits will be
requirecl to ,settle the obligation, ond

c. A reliable estimate of the amount of the obligation can be ntade.

a)

h)

c)

d)



No provision is recognized:

a. For any po,ssible obligation thal ari.ses Jrom past eyent,\ ancl the existence of v-hich
v'ill be con-firntecl only $1' the occurrence or nan occuruenc'e oJ one or more unc'ertain
future event,\ not v,holly within the control o./'the bank.

b. Where it is not probable that an outflow of resources embodying economicbenefits
will be required to settle the obligation or

c. When a reliable esrimate oJ'the anrctunr of obligation cannot be made.

Sttch obligation.\ are recorded u.g C'ontingent Liobilitie,s. The,ye ure as,\e.s.sed ut regular
intervals ancl only lhat part of the obligation for which the outflow o-f resource"s embodying
econoruic benefits is probable. i,s provicled for, except in the extremely rare circmtlslonces
where nrt reliabLe estimate can be ntade.

IL C)ontingent A,\set.t ore not rec,ogni:etl in the financiul S'tuternents.

[1lJ Earning Per Shure

The Baik reports ba,:;ic and clilutecl Earning.s Per Shure in accortlance with AS - 20
"'Earning.s Per Share", is,sued b1,* ICAI. Ba.vic Ectrning.s Per Shore i.s computetl by clivitling
the net proJit after lax attributable to etluitl'.vhctreholder,s by the v,eighted average nurnber of
equity shares out,\tandingfor the Year.

[12J Caslt FIow Stutement

(.-ash flow Slcttentent i,s reported h.): u.sing inclirect ruethod.

[13J Segment Reporting

The Bank recognizes the business segment a:i the primary reporting segn,tent and geographical
segment a.s the s'econdary reporting .\egment in accordance with the RBI guidelines & in
compliance v,ith AS-17 i.s.sued by ICAL

***>j<*>k*******>k)kffi< I rr

S{ our


