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Pro i vern

Sub: -Karnataka Government Crop Loan Waiver Scheme 2018 for
distressed farmers in respect of Scheduled Commercial Banks
and Regional Rural Banks.

Ref: - Agenda No. 20 approved in the Cabinet meeting held on
24.08.2018.
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In the last few years, successive droughts in most parts of the State have led to
increased stress in agriculture sector which has been facing the challenges of low growth,
non-remunerative prices, inadequate infrastructure and financial support. The paramount
commitment of the State Government in such times is to bring the distressed farmers out of
the vicious cycle of low income and debt. The State Government has therefore announced
“Crop Loan Waiver Scheme” in the July Budget 2018-2019 with the objective of
ameliorating the economic condition of our farmers. This measure is aimed at supporting
farmers so that they can make fresh investments in agriculture. The long term goal of this
scheme is sustainable upliftment and empowerment of farmers.

In the budget speech made on 05.07.2018, it was announced to waive all overdue
crop loans of all farmers as on 31.12.2017 up to a maximum of Rs. 2.00 lakhs per family. In
order to help the farmers who have repaid crop loan within time, as an encouragement to
continue prompt repayment, it was decided to credit the repaid loan amount or Rs. 25,000
whichever is lower to the farmer’s account.

The Cabinet has approved the subject scheme in the agenda number 20 in the
Cabinet meeting held on 24.08.2018. Hence the following order,
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Scope o heme :
a) Waiver of overdue loans upto Rs. 2.00 lakhs.
The Government of Karnataka (GoK) will provide loan waiver cumulatively upto
Rs 2 lakhs per family of all individual farmers on Crop Loans classified as Non
Performing Assets, Restructured Crop Loans & Overdue Crop Loans as per Reserve
Bank of India norms and sanctioned on or after 1.4.2009 and outstanding as on
31.12.2017 in the books of the lending institutions. There are three broad
categories of such outstanding loans, which will be eligible under this scheme.

i. Non-Performing Assets (NPAs): Crop loans classified as NPAs by the lending
institutions in line with the guidelines of Reserve Bank of India.

ii. Restructured Crop Loans: Crop loans which were converted into medium term
loans due to natural calamities repayable over a period of 3 to 5 years on
rephasing or restructuring, as per Reserve Bank of India guidelines.

iii. Overdue Crop Loans: Crop Loans which are overdue loan as on 31.12.2017 in
the books of the Banks.
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All farmers who have availed regular crop loans as on 31.12.2017 and have repaid
their earlier season’s crop loans within time, will be encouraged by way of an
incentive amount equal to repaid crop loan or upto Rs.25,000 per family,
whichever is lower.

Crop Loan shall mean a short term loan given in connection with raising of
agricultural, horticultural and plantation crops and which is repayable within a
maximum period of 12 to 18 months. It will include working capital loan for
traditional and non traditional plantation and horticulture also. The farmer taking the
loan, the branch of the lending institution and the farmer’s land should be in the State
of Karnataka.

2. Lending Institutions:
All Scheduled Commercial Banks and Regional Rural Banks are collectively called as
“Lending Institutions”.

3. Definition of Family :

Family of the farmer includes the farmer, his/her spouse and dependent children.

4. Excluded categories:
The following will not be eligible under the subject scheme:

i) Crop loans granted to legal entities other than individual farmers.

ii) Loans to farmers by companies or with corporate guarantee, even though disbursed
by lending institutions or loans to institutions like Trusts, Partnerships and through
institutions like Micro Finance Institutions (MFIs)/Urban Cooperative Banks
(UCBs)

iii) Advances against pledge or hypothecation of agricultural produce other than
standing crop; or jewel / gold loans permitted to farmers; or loans granted for allied
activities and fisheries.

iv) Crop loans extended to employees of the Government, Semi-Government or grant -
in-aid institutions and Public Sector Undertakings.

v) Crop loans given to Pensioners drawing pension from Consolidated Fund of the
State / Centre getting more than Rs.15,000/- pension per month, excluding ex-
servicemen; or crop loans given to Income Tax (IT) payers with assessable income
in any one of the last 3 assessment years.

vi) Tie up loans / loans given to Companies /Partnership firms for Contract Farming /
Loans availed by Self Help Groups (SHGs) and Joint Liability Groups (JLGs)/ Loans
granted to sugar factories for onward lending to farmers.

vii)The beneficiaries of co-operative crop loan waiver shall be excluded under the
scheme.












