ADVANCES

Short Term Loans


1. VIKAS KISAN SAMRUDHI CREDIT CARD SCHEME

Objective: The scheme aims at providing adequate and timely credit for the comprehensive credit requirement of farmers under single window, with flexible and simplified procedure, adopting whole farm approach including short term credit needs and a reasonable component for consumption needs through KCC.

Nature of Financial Accommodation:

It is both in the form of Term loan(repayable in 5 years) for meeting the investment credit requirement and Revolving Cash Credit for agriculture and allied activities. The working capital /recurring expenditure shall be in the form of revolving cash credit.

Quantum of Limit: 

a) The limit is fixed taking in to account a) Short term credit requirement for crop cultivation for the entire year (requirements for all the three seasons in a year) depending on the type of crop grown, type of cultivation-irrigated or       rain fed etc.

b) Term loans requirement which are repayable within 5 years under agriculture and allied activities based on the unit cost of the assets to be acquired by the farmer.

c) Working Capital limit for agriculture and allied activities. The initial investment in fixed and /or working capital requirement/recurring expenditure of the borrower is the basis for fixing the limit. As regards consumption requirement, the bank may take in to consideration the family labour and fix the overall limit under KCC and KSCC.  The total   limit will be in relation to the projected net earning and repayment capacity of the borrower.

Facilities Through the Same Credit Card:  Both Term loan as well as Short Term/ Working Capital limits shall be provided through single Kisan Credit Card. The passbooks presently provided to KCC holders may be divided in to parts for maintaining records of short-term credit/ working capital limit and term credit.

Use of Credit: The borrower is eligible to avail of any or all the credit facilities given under KCC, as per their requirement. Term Credit provided may be allowed to be utilized for acquiring one or more assets at his convenience and need. The card-holder is also given with the flexibility to utilize the term credit limit in one or more installments as per asset acquirement plan of the farmer.

Validity Period of KCC: The validity of Kisan Credit Card has been extended from 3 years to 5 years consequent upon introduction of term credit limit in KCC.
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2.VIKAS SUGGI
Under this scheme all  short term crop production loan which are not covered either under Vikas Kissan Credit Card or Vikas Kisan Samrudhi Credit Card  are to be covered.

3. VIKAS KALYANA SCHEME

Vikas Kalyana is one such loan product being implemented for the benefit of agriculturists to avoid selling the agricultural produce at distress market price during harvesting season. 

Objective of the scheme

To protect interest of agriculturists from selling their produce at distress market price during harvesting seasons.

Eligibility of the borrowers

All Agriculturists.

Crops eligible for storage

Food grains (Paddy, Jowar, Wheat, Ragi etc) Oil seeds (Ground Nut, Sunflower, safflower,) and pulse crops (Tur, Bengal gram, Green gram, Soya beans etc) Commercial crops like Areca nut, coconut etc.

The conditions of godowns where agriculture produce can be stored.

The building should be strongly built. The building should be leak proof. The building should have strong doors. If the godown selected is having partition wall from rest of the building, it should be strong and secure from theft and burglary. If the godown has more than one door, the other doors should be kept bolted and locked from inside. The godown should be easily accessible from road without any let or hindrance from any one. If the godown is in the premises of a third party or if passage leading to godown is under ownership of 3rd party, a letter of accessibility from the owner of building /passage is to be obtained. Letter of accessibility shall also be obtained where the borrower or his family members own the godown.

Loan amount

A maximum amount of Rs. 5.00 lakh can be sanction per applicant. However, the farmers availing pledge loans should credit 50% of proceeds to their outstanding crop/KCC loan, if the outstanding crop/KCC loan is availed for growing the crop proposed for pledging.


Agri Term Loan Products

4. VIKAS BAHUMUKHA.
OBJECTIVES

To make available a composite hassle free credit facility for meeting their investment credit requirements related to farm development as well as contingencies and consumption requirements.

ELIGIBILITY

All existing customers, either borrowers or deposit account holders with satisfactory relationship with the Bank at least for past two years: who own and cultivate cash crops or plantation crops or irrigated crops or combination of these OR Who are engaged in allied activities (Dairy, Poultry, Goatery, Pisiculture, Scampi culture, etc) on scientific lines in own lands. (Farmers taking up Pisculture/Scampi culture may be extended finance under the scheme to the extent of 40% of the value of land offered as security or 5 times the annual income whichever is less. Extra precaution to be exercised in these cases). In case of new creditworthy customers, Regional heads are permitted to waive the “existing customer” condition on merits of the proposal on a case-by-case basis, strictly on business considerations.

Quantum of Loan

The quantum of loan is decided based on value of Security. The maximum eligible amount shall be 50 % of the value of Security offered or five times the annual income subject to a maximum, of Rs.5.00 lac whichever is lower based on realistic assessment of the value of the property offered as security. The property offered as security shall be assessed realistically based on the guidance value fixed by Sub registrars and Branch Manger shall prepare and attach the valuation report along with appraisal report in the party’s file. Branches shall apply to the concerned Sub registrars and obtain a certificate, which should depict the valuation of the irrigated lands showing the value per acre for different types (soils) of lands. This certificate will be a guiding factor for the branches. For determining annual income, an Income Certificate from competent revenue authority may be obtained. In case of genuine difficulty in obtaining such a certificate Branch Manger may make an assessment of annual income based on crops/plantation grown, prepare an Annexure Income Certificate and place the same on record.

Release schedule

As and when required, wherever possible, necessary vouchers, receipts etc. may be obtained and place on record.


5.
VIKAS BHOOMI

Objectives

To make the small and marginal holdings economically viable

To bring fallow lands and waste lands under cultivation

To step up agricultural production and productivity 

To finance the sharecroppers / tenant farmers to purchase land to enable them to increase their income.

To encourage women to own land which would lead to their empowerment.

Eligibility

1.
Share Croppers/Tenant Farmers

2.
Small and Marginal Farmers

The acrage norms of small farmers as per NABARD guidelines are furnished herebelow:

All talukas of Bijapur and Bagalkot Districts and Ramdurg, Gokak, Raibag, Savadatti and Athani of  Belgaum Districts, Navalgund of Dharwad District, Ron, Nargund, Gadag and Mundaragi of Gadag District – the income ceiling translated into acreage ceiling in Acres as a Small Farmer under  Rainfed : 18 Acre 20 Guntas and under Irrigated Condition it is 7 Acre 10 Guntas.

Hukkeri, Chikkodi, Bailahongal and Belgaum Talukas of Belgaum District, Dharwad, Kundagol and Hubli Talukas of Dharwad District, Shirahatti Taluka of Gadag District, Haveri, Shiggaon, Savanur, Byadagi, Hirekerur and Ranebennur of Haveri District:

10A.00 G under Rain fed and 04 A.20 G under Irrigated Lands. 

Khanapur taluka  of  Belgaum district, Kalaghatagi Taluka of Dharwad District, Hanagal taluka of Haveri District, Sirsi, siddapur, Yellapur, Joida, Halliyal and Mundagod Talukas of Uttar Kannada Districts : 07A.30G under rain fed and 3 A.20G under irrigated condition.
All talukas in Dakshina Kannada District and Udupi District, Karwar, Kumta, Honnavar, Bhatkal and Ankola Talukas of Uttar Kannada Districts: 06A-20G under Rain fed and it is 5A-00 G under Irrigated Condition.

Purpose:

The purpose of the Scheme is to finance the farmers to purchase, develop and cultivate agricultural as well as fallow and waste lands.   The branch while considering finance for purchase of land should obtain complete details of the project proposal of the farmer.

Location of Land for Purpose

The applicant farmers may be encouraged to purchase the land at one place to the extent possible and in case of field level constraints / problems, farmers may be allowed to purchase land within the village boundary or in a radius of 3-5 Kms from the existing piece of land owned by him / her, keeping in view of manageability of such fragmented holding. 

Purchase of land in the name of women

With a view to encourage women to own land, which would lead to their empowerment, preference shall be given for purchase of land by women especially women in distress, widows, SHG members etc.


6. VIKAS JALAVARDHINI

RAIN WATER HARVESTING SCHEME FOR VARIOUS CATEGORIES OF FARMERS.

OBJECTIVES

The main objective of the scheme is to cover various categories of farmers coming under rain fed cultivation areas to provide protective irrigation facilities to the crops cultivated, which will help in improving crop yield thus saving the farmers from the effect of uneven rains. Taking into account the farm size and agro climatic conditions of the areas, suitable local Rain Water Harvesting structure are devised.


7. VIKAS RAITA MITRA TRACTOR YOJANE.

A Scheme for financing farm mechanization

PURPOSE

Financing of new tractor, second  tractor (new), power tiller, other farm equipments, second hand tractors etc.

ELIGIBILITY

Farmers holding a minimum of 6 acres of perennial irrigated land or 15 acres of dry land in individual or in joint capacities. 

The beneficiary should purchase along with the tractor a minimum of three implements including a trailer unless beneficiary already owns the implements at the time of purchase of tractor.

Before considering the proposal One should ensure that tractor will normally works for about 800 to 1000 hours and power tiller woks for 400 to 600 hours in a year both for onfarm and off farm purposes.

Further, considering the work involved in calculation of EYU (Estimated yearly Use) and BEH (Break Even Hours) of the Tractor / power Tiller, the procedure of calculation of EYU and BEH is not insisted.

However,  the economic  viability of the project should be worked out by taking into consideration of income and expenditure details .The economics should indicate the incremental farm income and income from hiring the tractor. The expenditure should include maintenance cost of tractor / power tiller, interest on term investment, depreciation, insurance cost etc.

As per NABARD Guidelines Tractor / power tillers the beneficiaries should alone purchase having the requisite minimum performance, standards (MPS) for agricultural mechanization. Hence, while financing one should ensure that the particular brand of tractor /power tiller being financed will comply with the MPS norms prescribed by GOI. 

LOAN AMOUNT

1.
Not exceeding 80-90 % of invoice value for purchase of New Tractor, power tiller and other equipments.

2.
 Not exceeding 50% of purchase value/valuation report whichever is less in case of 2nd hand tractor/equipment.

3.
.Not exceeding 70% of estimated repair cost for renovation/repairs/replacement of spare parts of Tractors.`


8. SCHEME FOR DEVELOPMENT OF COMMERCIAL HORTICULTURE 

Objectives: Develop high quality horticulture farms in identified belts and make such areas vibrant with horticultural activity which in turn will act as hubs for developing commercial horticulture. Develop  post-harvest management infrastructure.  Strengthen Market Information System and horticulture database.  Assist R&D programmes to develop products suited for specific varieties with improved methods and horticulture technology.  Provide training and education to farmers and processing industry personnel for improvement agronomic practices and new technologies. Promote consumption of fruits / vegetables in fresh and processed form.  

Salient Features/Components: The schemes implemented through NHB include, Development of Commercial horticulture through production and post-harvest management. Capital investment subsidy scheme for construction/ expansion/Modernization of cold storages for horticulture produce.        Technology development and transfer. Establishment of Nutritional Gardens in Rural Areas.  Market information service for Horticulture crops.  Horticulture promotion service

1. Name of the Scheme 

Development of Commercial Horticulture through Production & Post-Harvest Management i) Production Related ii) PHM/ Processing related 

Component 

High quality commercial horticulture crops Indigenous crops/produce, herbs Aromatic & Medicinal Plants Seed & Nursery Biotechnology, Tissue Culture, Bio-pesticides, Organic Foods Primary processing of products Estt. Of Hort. Health Clinics/Laboratory (For Agri/Horticulture unemployed graduates) Consultancy Services Bee-keeping. Grading/ /Washing/Sorting/Drying/Packing centers Pre-cooling Unit/Cool Stores Refer Van/Containers, Special Transport Vehicle Retail Outlets Auction Platform Ripening curing chamber Market yard/rope ways Processing unit/ Radiation unit/VHT unit Hort. Ancillary industry e.g. tools, equipment, plastics, packaging etc. Crates, Cartons, Aseptic Packaging Nets (50% subsidy)   

Pattern of Assistance 

Back-ended capital subsidy not exceeding 20% of the project cost with a maximum limit of Rs. 25 lakh per project. For the North-Eastern/ Tribal/Hilly Areas, maximum limit of subsidy would be Rs. 30.00 lakh per project   The subsidy to be released to the leading participating leading Financial Institution on the completion of project as in the case of cold storage projects approved by the Government.   For projects in the cooperative sector funded by NCDC, the subsidy would be through NCDC 

2. Name of the Scheme 

Technology Development and Transfer Introduction of New Technologies Visit of progressive farmers Experts Services from India/ Abroad Technology Awareness Organisation/participation in seminars etc. Udyan Pandit Publicity Observation-cum-study tours abroad Honorarium to Scientists for effective transfer of technology. 

Pattern of Assistance 

100% financial assistance upto Rs 10 lacs/project for production related and upto Rs.25.00 lakh to R&D efforts. 

3. Name of the Scheme

Generate information on wholesale prices, arrivals and trends in various markets for horticulture produce and Dissemination of information through media and publications. 

Pattern of Assistance 

To assist farmers, Exporters, dealers, research organisation etc 

4. Name of the Scheme 

Capital Investment Subsidy for construction/expansion/ modernization of cold storage/ storages for horticulture produce   

Pattern of Assistance 

Projects upto a capacity of 5000 MT with an average cost of Rs.2 crore (Rs. 4000/MT) would be promoted for wider dispersal, which includes expansion of existing capacity (including CA/M.A. stores/Pre-cooling units).   In case of modernisation and rehabilitation, subsidy @ 25% of the capital cost will be determined @ Rs. 1000/MT capacity created. For other storages, subsidy @ 25% of the capital cost is to be determined @ Rs 2000/MT capacity created to be created. 25% promoters’ contribution 50% term loan by banks at PLR+1% through NABARD refinance Banks not availing refinance may also finance such projects with the overall operational guidelines of Govt. of India 25% back-ended capital investment subsidy by NHB not exceeding Rs 50.00 lakh per project. The Subsidy would flow from NHB and operated by NABARD, through commercial/cooperative banks. Wherever term loans are not raised from institutional sources and the promoters fund Projects entirely through internal resource generation, NHB would provide subsidy directly The emphasis shall be laid on the following points Reducing PHM losses with multi-chamber and multi-product facilities; Modern Design/Technology and Energy Saving Equipment’s/Devices to be adopted to avoid obsolescence of machinery, etc. Improvement in technology like shifting from Diffuser system to Gravity cooling System/Fincoil system, etc. This scheme will be implemented only in those States/UT’s/Area which do not control rentals for cold storages. The respective Banks/FI’s/NCDC/NABARD, etc, will adhere to their own appraisal norms. 

5. Name of the Scheme 

Establishment of Nutritional Gardens in Rural Areas Distribution of fruits plants and vegetable seeds in Minikits Zero Energy Cool Chambers Demonstration 

Pattern of Assistance 

Rs 250/minikit/family Rs.2500/zero energy cool chamber per school/ village in a panchayat selected for the demonstration Upto Rs.5000/- per school/panchayat selected for Demonstration 

6. Name of the Scheme 

Horticulture Promotion Service Techno-Economic Feasibility Studies to review the present status of horticulture development in particular area/state Identify constraints and suggest remedial measures Develop short term & loan term strategies Provide consultancy services and expert services 

Pattern of Assistance 

Studies through Professional Consultants 100% financial assistance   

Eligibility 

The eligible promoters under the above schemes include NGO’s, Association of Growers, Individuals, Partnership/Proprietary Firms Companies, Corporations, Cooperatives, Agricultural Produce Marketing Committees, Marketing Boards/Committees, Municipal Corporations/Committees, Agro-Industries Corporations, SAU’s and other concerned R&D organizations. However Individuals, SAU’s and other concerned R&D organizations are not eligible for the cold storage capital subsidy scheme.     


9. VIKAS UDYAMI – Scheme for financing SME sector
Target Customers

Manufacturing Units: Tiny, Small and Medium Manufacturing concerns, ancillary units, vendors to larger manufacturers, agro-processing units etc. 

Trading Units: Traders, dealers, distributors of Consumer products, agricultural inputs etc.

Service Entities: Educational institutions, hotels, travel freight management small hospitals, call centers, health care units, women entrepreneurs 

Eligibility Criteria

Individual Group of Individuals, Proprietorship, Partnership, Cooperatives & Companies, which have good track record, who are competent to enter into contract are eligible.

Quantum of Finance

Maximum overall limit not exceeding Rs.50 lakhs.

Type of Credit Facilities Offered

Overdraft / loans, bill limits, LCs / BGs may be offered in one package within a predetermined overall limit not exceeding Rs.50 lakhs


10. VIKAS SWAROJGAR CREDIT CARD (VSCC)
Purpose

The VSCC Scheme aims at providing adequate and timely credit working capital or block capital or both, to small artisans, handloom weavers, service sector, trading activities (small business), fishermen, self employed person, rickshaw owners, other micro entrepreneurs etc and SHGs from the Banking system in a flexible, Hassle free and cost effective manner. This facility may also include a reasonable component for consumption needs. The credit facility extended under the scheme is in the nature of composite loan, including term loan revolving cash credit.

Eligibility

All existing customers of above class, who are enjoying loan /operative limit up to Rs.50000 and whose dealings have been satisfactory are eligible. Existing OD accounts which are eligible for coverage under the scheme may also be converted into VSCC at the renewal of account

Quantum of credit

Individual: maximum of Rs.50000 per borrower as working capital / block capital / composite loan.

SHG: Looking to the credit needs of the each group quantum of loan may be decided.

The initial investment in fixed assets and or working capital requirement / recurring expenditure of borrower are to be taken as the base for fixing the limit.

Issue of Cards

The beneficiary under the scheme will be issued a passbook. This will serve as an identity card as well as facilitate recording of transactions on an on going basis. The passbook would contain the repayment schedule of the term loan also.

Operation of the scheme

The branches will have the absolute freedom to select the clients of the card. There will be no subsidy from the government under this scheme. The borrower can avail the credit facility as per his requirement i.e. either term loan or working capital loan or a combination of both. 

Renewal of working capital limits

Limits will be renewed annually based on the amount credited to cash credit account and the repayment performance in the term loan account. Under the scheme, term loan component could be enhanced within the overall limit in case of need, subject to satisfactory repayment performance of the borrower. Further, interest as applicable to SB account shall be paid to the borrowers on the credit balance of Cash Credit portion of the VSCC Scheme. This will provide an added incentive to the borrowers to repay the loans. By providing interest on the credit balance of the cash credit portion the VSCC Scheme will provide the facilities of Term Loan, Cash Credit and SB a/c

STOCK declaration

Wherever applicable stock statement to be obtained once in a month.







11. VIKAS UDYOG
small loans sanctioned under ISB sector under retail trade small business and professional and self-employed are covered under Vikas Udyog product.


12. VIKAS LAGHU UDYAMI CREDIT CARD
OBJECTIVES: 

•
To meet the credit requirements of small/medium entrepreneur including tiny sector, artisans, traders, small businessmen, self-employed and professionals who are in need of working capital in the form of revolving credit.

ELIGIBILITY:

•
All existing customers of the above class  who are enjoying loan/operative limit up to Rs.1.00 lacs, and whose dealings for the last three years have been satisfactory are eligible. Existing OD accounts, which are eligible for coverage under the scheme, may also be converted to “VLUCC”.

ASSESSMENT OF CREDIT CARD LIMIT:

•
For small business, traders, artisans, small & medium entrepreneurs including tiny sector, 20% of the annual turnover declared for tax purposes or turnover projected by the borrower and accepted by the bank whichever is higher.

•
In respect of parties of good track records, where sales tax returns are not available, the credit limits may be decided taking into consideration the actual turnover in the account during the past two years.

•
For Self-employed and professionals: 50% of their Gross Annual Income as per IT Returns shall be considered.

OPERATIONS:

•
VLUCC account shall be maintained is a separate ledger and operations are to be allowed as in the case of OD/CC account.

•
Cheque Books to be issued shall be marked as “VLUCC Account”.


13. VIKAS UGRANA

A CAPITAL INVESTMENT SUBSIDY SCHEME FOR CONSTRUCTION/ RENOVATION OF RURAL GODOWNS.

OBJECTIVES

The small farmers do not have the economic strength to retain their agricultural produce with them till the market prices are favourable.  There has been a felt need in the country to provide the farming community with facilities for scientific storage, so that wastage and quality deterioration are avoided. A network of rural godowns will enable the small farmers to enhance their holding capacity in order to sell their produce at remunerative prices and avoid distress sales.

Eligible Borrowers.
Individuals (farmers or others), group of farmers, partnership or propriety firms, NGO ,SHGs Companies, APMCs, Co-operative Societies.

Location of the godown.
Godown can be constructed in any suitable places except in Municipal Corporation Area.

Capacity of the Godown.
The entrepreneur shall decide the capacity of godowns. However subsidy is eligible for construction of godowns with a minimum capacity of 100 tons and maximum capacity of10,000 tons. Rural godown of smaller size upto50tonnes capacity will also be eligible for subsidy under the scheme as a special case, based on viability analysis.

Conditions for Scientific storage.
The godowns built should be structurally sound, as per the Central/State PWD engineering specifications. Its Should have well ventilation doors and windows to protect from rodents, birds etc. The doors and windows should be designed properly, so that it can be sealed effectively for fumigation etc. The godown complex shall have an easy approach road, proper drainage, arrangement for control of fire and theft, easy loading and unloading of stocks.

Licensing
The entrepreneur may obtain license to operate the godown, if required by state Government under state Warehousing Act.

Credit linkage assistance.
Back end Subsidy under the scheme is linked to institutional credit. As such, subsidy is available to the projects financed by Banks. Subsidy is available on capital cost of construction of godown which includes Boundary wall, internal road, drainage system, platform, weighing, grading, packaging, quality certification etc, which are required to operate the godown.

Pledge loan facility to Farmers
The farmers keeping their produce in the godown shall be eligible to avail pledge loan to the extent of 50% of value of goods kept in godown against hypothecation of their produce with ceiling of Rs.5.00 Lakhs per borrower.

Unit Cost
a. For godowns up to 1000 tons capacity: Project cost as appraised by financing Bank or actual cost or RS. 2000/- per ton storage capacity, whichever is lower.

b. For godowns exceeding 1000 tons capacity.: Project cost as appraised by bank or actual cost or RS. 1500/- per ton storage capacity., whichever is lower.

Capacity of godown
The capacity of godown shall be calculated at the rate of 0.4 ton per Cubic Meters.


14. VIKAS KIRAN

OBJECTIVES

To popularize Renewable and Non-conventional energy source in our area of operation in tie up with various companies.

NAME OF THE APPROVED COMPANIES

1.M/S Selco Solar Light Pvt.Ltd., 2. M/S TATA BP Solar Light India Ltd., 3.  M/S KOTAK URJA Pvt Ltd., 4.  M/S Shell Solar India Pvt. Ltd.,  5. M/S Rashmi Industries. 6.  M/S Sun Technics, 7.M/S Orb energy,  8. NUETECH solar systems.

ELIGIBILITY

All our existing customers
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15. HOUSING LOAN SCHEME TO PUBLIC- “VIKAS GRIHA”

Purposes:

1.
For construction of house on the land already owned by the party/held on lease, provided the lease is perpetual/un-expired period of lease is 50 years or more.

2.
For out-right purchase of ready built house / flat of not more than twenty five years old. However, loans granted to purchase house of more than five years old to be classified as non-priority sector loans.

3.
For purchase of flat to be constructed by the society/builders.

4.
For making extension/additions vertical or horizontal to the existing house.

5.
For carrying out repairs / renovation to existing houses/flats.

Eligibility:

1.
While persons of all income groups are eligible, priority shall be given to persons belonging to low income category to assist such persons to have a shelter of their own by extending need based housing loans.

2.
The scheme is mainly intended to increase the new housing stock and aims at providing shelter to persons not having a shelter of their own but owning a plot/ site in their name.

3.
The borrower shall not own any house in his/her name or in the name of his/her spouse or dependent children. However, this stipulation will not apply incases where the person has applied for sanction of loans for repairs / renovation of residential accommodation owned by him/her.

4.
Staff member’s spouse/other sole dependents are not eligible under the scheme.

5.
The beneficiary under the scheme should have sufficient income to repay the loan and interest under the scheme.

6.
The applicant should be major and of not more than 55 years of age as on the date of submission of the housing loan application.

Other Requirements:

The party should have clear marketable title over the land/site which is being mortgaged to the Bank. The plan and estimate from the competent authority such as engineers/architects have to be obtained apart from the specific permission from the corporation/municipality /panchayat for the construction

Quantum of loan:

1.
Under priority sector Housing loan can be sanctioned upto Rs.20.00 lakhs only.

2.
For repairs / renovations of the existing house, maximum bank loan of Rs. 1.00 lakhs may be provided in Rural/Semi urban Area & Rs.2.00 lakh in Urban Area.

3.
 NABARD has advised to include cost of construction of rainwater harvesting structure and sanitary latrines as a part of rural housing project for new house and also under renovation within overall ceiling fixed for the purpose.
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16. SCHEME FOR FINANCING RURAL SALES OUTLETS FOR PETRO PRODUCTS - KISAN SEVA KENDRAS OF I O C 

Objectives

Making diesel as well as the facilities / items required by the Kisan available to him under one roof at his doorstep at least cost. 


Providing gainful employment opportunity to rural people.


Fulfilling the Corporate responsibility towards Rural Development

Non Oil Facilities

For augmenting the revenues of the Kisan Seva Kendra’s as well as for the convenience of agricultural customers, following non- oil facilities Can be provided.


Sale of Agro Inputs like fertilizers, seeds, pesticides etc.


Agricultural equipments, Nutan Stove, Hurricane Lamp, etc.


Items of daily needs like Gur, Khandsari, Lal Chana, Flour, Soap etc.


Provision of non-agro facilities like Banking, Internet Kiosk, Communication facilities. Etc.

Sale of stationery item like note book, pencil etc as well as news paper (if possible) revenue stamp etc.. 

Facilities to be provided by IOC
Underground Storage Tank – 10/15/20 KL as per the requirement. On need base, split load may be considered, Tank Installation, Duo Mechanical dispensing Pump, 5 K W Gen Set (Need based), air Compressor, Emblem Pole, Cable/Pipeline/Pump Installation.

Minimum facilities to be provided by Dealer
Driveway, Sales Room, Fencing, Electrification including deposit, Fire extinguishers, other items / facilities required for operation of outlets.

Cost of Investment per Unit
Rs.6 lakh or actual whichever is less towards the sales building, driveway, fencing, other items such as fire extinguishers etc.

Expected Sales Volumes
DIESEL   – 25 TO 50 KL per month

PETROL  - Facility to be provided only when minimum 10 KL Potential exists.

Minimum Requirements
There will be a minimum requirement of two pump attendants and 1 Manager cum Cashier.

NB: The recurring expenditure to be incurred may include salary of attendants and Manger-cum-Cashier, cost of upkeep and maintenance, interest on bank loan, etc. the income generated is expected to be adequate to service the loan and leave a reasonable surplus with the borrower. Taking into account the income form sale of non-oil products also the financing branches may work out the cash flow and fix appropriate loan repayment period.


17. FINANCING RURAL TOURISM

Objectives:

To promote sustainable livelihood in Rural areas by way of providing credit support for construction of new structures for the purpose of accommodation of tourist. Credit support for expansion& repair / renovation of existing accommodation. Credit & promotional support for creating additional employment opportunities through other tourism related services in rural areas.

Quantum of Loan suggested:

For new constructions.- Maximum upto Rs.15 lakhs.

For expansion, repairs, and renovation of existing accommodation – Maximum up to Rs.10 lakhs.

For working Capital requirements – Maximum up to Rs.3.00 lakhs.

Repayment period: 3 years to 15 years.
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18. VIKAS PRATIBHA SCHEME
Eligibility Criteria

Courses Eligibility

a)
Studies in India: Graduation Courses, Post Graduation Courses like Masters and Ph.D- Professional Courses like Engineering, Medical, Agriculture, Veterinary, Law, Dental etc. Computer Certificate Courses of reputed institutes accredited to Dept of Electronics or Institutes affiliated to University. Etc. 

b)
Studies in abroad: Graduation courses offered by reputed universities, Post graduation like MCA, MBA, MS etc.

c)
Courses conducted by CIMA-London, CPA in USA etc.

Student Eligibility


Any major student representing himself or a minor student represented by parent or guardian of Indian nationality


Secured admission on the basis of merit to professional / technical / other courses through entrance test / selection process.


Secured admission to foreign university / institutions


Branches shall ensure that the beneficiaries financed are the permanent residents of their command area / service area.



Quantum of Finance 
Need based finance in the form of short term/term loan subject to repaying capacity of the parents / students and the maximum of Rs.10.00 lakhs and Rs.20.00 lakhs for studies in India and Studies in Abroad respectively

Quantum of finance shall be decided based on eligible expenses to complete the course such as Fee payable to college/hostel, examination/Library/laboratory fees, Purchase of books/equipments/instruments/uniforms/travel expenses/passage money for studies abroad, purchase of computer if certified by the institution that it is essential for completion of the course. Any other expenses required to complete the course- like study tour, project work, thesis etc. 


19. SCHEME FOR RURAL SANITATION  
OBJECTIVE: The Objective of the scheme is to extend financial assistance for construction of Toilets with twin structure of  Toilet & Bathing room, at a cost of about Rs.8600/-per unit.

Eligibility: Customers of Rural Branches, having Own houses with definite source of income & repaying capacity, and at present without any sanitation facility.


IV. GROUP LENDING PRODUCTS

20. VIKAS SABALA
PROGRAMME: SHG

Date of Launching: 1991

Name in Full: SELF HELP GROUP

Area of Operation: ALL OVER THE COUNTRY

Objectives
To Cultivate savings habit amongst the poor

Empowerment of poor and women

To emphasize importance of SELF HELP and HELP TO OTHERS.

To develop alternate credit habits amongst the poor.

Internal lending for self-reliance.

Eligibility Criteria
Poor men / women up to 20 in number who have common interest and background, voluntarily join together and pool their savings in a regular manner and distribute to the needy amongst them.

Education Qualification: No specifications

Age Limit: All persons who are competent to contract

Purpose: For any consumption and productive activities

Project Cost : Depends on the nature of activity

Loan Amount:Up to 4 times the savings of Group 

Special Features:

SB a/c in the name of SHG


Savings is part of expenses


Poor can save


Works on ‘peer pressure’


Non political and Democratic


Weekly meetings and Regular Savings.


36 Months Required for stabilization 


SHG (SGSY) – Separate Scheme.


Lending Directly to Group or through NGO/VA


Banker can play role of the facilitator


Group free to decide loan quantum / ROI / Repayment Terms etc.


Members maintain books and accounts


Members permitted up to 20 only


“LEADER” called “REPRESENTATIVE”


Works on “MICRO CREDIT” principle.


21. VIKAS KSHEMA – SCHEME FOR FINANCING TENANT FARMERS

AND ORAL LESSEES FOR RISING CROPS
Eligible Farmers

Farmers undertaking crop cultivation on lands not owned by them or may not be having valid records. In case of women the land may be owned / hired or leased either in their own names or in the names of heir Husband / Family.

Other Norms

Other aspects regarding constitution of SHG, savings, maintenance of accounts, resolutions, application, linking, security, documentation and rate of interest will be on the same pattern as in case of other SHGs as already being financed

Quantum of Loan

The loan amount is linked with the thrift deposits mobilized by the group. As in case of SHGs, the quantum of crop loan to be disbursed to the groups will be to the tune of 1 to 4 times of their savings comprising the balance in the SB account, amount internally lent, cash balance etc.

A higher ratio could also be considered provided branch is satisfied about the health of the group. The branch manager shall assess the credit requirements of the Group based on the crops proposed to be cultivated, the scale of finance and the area proposed to be brought under cultivation by each member, however, subject to the maximum ceiling of Rs.15000 per member in the group. A Kisan Credit Card shall be issued to the Group for the total eligibility as above. The office bearers of the group who are authorized by the group will be jointly operating the KCC account. The disbursement of loan to each member of the group and maintaining the records will be the responsibility of the group.


22. JOINT LIABILITY GROUPS – VIKAS SAHA JEEVANA
Anticipated benefits
The mid-segment clients with small fragmented land holdings of little value, who find it difficult to access credit from banks, would become eligible to borrow through JLG. The JLG would enable “hassle free” credit from banking system. Recoveries are expected to be sound on account of group pressure. Willful defaulters are also expected to be regular borrowers by better-borrow education. The JLG approach is expected to keep bank’s operation costs manageable and reduce transaction costs.

Features of JLGs

An assembly of 5 to 10 member clients (new or existing), informally recognized by the bank as a ‘group’.


The members of the JLG normally live in the same neighborhood or in the same village and are from the same socio economic background and environment. They may be mostly engaged in the same production activities and are expected to know and trust each other well.


The main purpose of JLGs is to facilitate mutual loan guaranteeing and execution of joint liability agreement making them jointly and severally liable for the repayment of loan obtained from the Bank.


The Management of JLG is to be kept simple with little or no financial administration within the group.


JLG members after an undertaking to the bank that enables them to jointly receive such amounts as deemed eligible by the bank for pursuing any individual or joint activities.

Criteria for selection of JLG members.

Members should be of the same economic status and preferably running similar enterprise / farming activities. They could be existing clients of the bank whose individual credit requirements have grown beyond a limit or even new customers.


There should be at least 5 interested members who agree to function as JLG.


The applicants should be residing in the near vicinity – who trust and know each other well.


It is desirable that the members meet the following criteria. They should be engaged in agriculture / non-farm activities for continuous period of not less than one year in the area of operation of branch. The group members should not already be indebted to any other formal financial institution. JLG may not be formed with members of the same family and only genuinely interested members shall be included.

 Mechanism of JLG formation
The enrollment of potential credit clients is the first crucial step in bank’s lending operation to the JLGs. The process may include the following steps. Identification of interested and potential individuals by the bank through promotional meetings in the service area villages – if need be, the task could be assigned to a rural volunteer very selectively. This can also be done through leveraging services of NGOs, Farmers Clubs and Traders Association etc. Quality information of potential clients in a format after the first meeting. Once sufficient numbers of interested applicants are collected, the branch could hold a second meeting with such clients. This meeting could be used to explain Bank’s regulations, procedures and services. As JLG members should be educated about the concept, the role and expectations of group members and also the benefits for thebanker and the group members. Every interested applicant is to be approved by other members of the group and then the JLG is to be formed.

Functioning of the JLG


5 to 10 existing OR new clients.


Functioning as one borrowing unit.


Eligible for assessing one loan which could be combined credit plan / needs of all its members. Credit assessment could be based on productive activities pursued by individual members of the group. 


Each member will be jointly and severally liable for repayment of all loans taken by all individuals in the group.


The bank accepts the conventional collaterals like Hypothecation / Mortgage and the joint liability contract serves as an add-on-lending to collateral enhancement etc.

Objectives of Financing JLGs


To evolve supplementary credit techniques to facilitate smoother flow of quality credit to mid-segment credit takers by establishing and financing JLGs.


To build mutual trust and confidence between bankers and rural clients using different models of JLG as collateral enhancers and collateral substitutes.


V. NON PRIORITY SECTOR ADVANCE PRODUCTS

23. VIKAS ADHAR
OBJECTIVES:

Many of our good customers find it difficult to get loan to meet their genuine credit      needs due to some technical problems in credit assessment in spite of having sufficient income to repay the loan and have assets to offer as security to loan. The “VIKAS ADHARA” meets the credit needs of our customers on the strength of repayment capacity and value of the security with hassle free credit assessment and procedures.

PURPOSE:

Any genuine business/personal credit requirement of all type of customer including      Agriculturist.

Construction of business premises.

Purchase of sites approved by Housing Boards/Development Authorities/Town or village panchayats  provided, such plots are not held in third party names.

ELIGIBILITY:

The borrowers should have NA property in urban/semi-urban area within the Banks area of operation. Preference shall be given to customers with satisfactory dealings with our bank. A Non-customer market standing and credit worthiness are verified before entertaining.

MAXIMUM LIMIT: Per party limit of Rs. 25 lakhs.

ASSESSMENT OF LOAN: Focus of the Scheme is on Non-agriculturist who are non-salaried persons.


24. VIKAS SUVARNA 

Under Vikas Suvarna Scheme, Jewel loans can be arranged with fixed credit limits or as an Overdraft facility.

A Jewel Loans with fixed credit limits:

Purpose: Loans under the scheme may be granted for all the purposes i.e. production and also for Consumption purposes.

Eligibility: Agriculturist /Non agriculturists. They should be customers of the Bank properly introduced.

Rate of Interest:

Interest shall be debited on monthly rests & compounded quarterly, However, in case of agriculturist, it is to be collected on quarterly/ half yearly/ yearly basis depending on the cropping pattern or other income generation activity taken up. If overdue, 2% over and above the normal rate of interest is to be collected. 

Jewel Appraiser fee:  1% subject to minimum of Rs10/- and maximum of Rs.25/- for Advances upto Rs.10000/- and Rs.50/- for loan above Rs.10000/-

Conditions:

 No Jewel loans are arranged in the name of Jewel appraiser.


25. VIKAS NIRANTARA
Vikas Nirantara is one such loan product being implemented for benefit of  Nirantara Deposit A/c Holders. This loan scheme is beneficial to all our Nirantara Deposit A/c holders in general and to Small Businessmen, Rural Artisans, Laborers etc., in specific, who earn their livelihood in an un-organized sector.

Purpose

Any genuine credit requirements of Nirantara depositors to meet any contingencies

Eligibility

Should be a regular contributor to Nirantara Deposit Account outstanding for the last 12 months. However, the existing Nirantara Deposit A/c need not be of 12 months old. The period of previous daily collection deposit account also is taken in to consideration in computing the eligibility.

Quantum

3 time of Nirantara Deposit balance subject to a maximum of Rs.1,00,000/-


26. VIKAS GENERAL CREDIT CARD SCHEME
Eligibility:

The applicant should be credit worthy customers of Rural and Semi-urban branches of the Bank and having definite source of income. The applicant should be permanent residents of the place and produce proof of address such as ration card copy, driving license, PAN No. etc. They should not be defaulters to any financial institution in the areas and they should hail from the service area of Rural/Semi-urban Branch. Women customers who are engaged in income generating activities having identifiable source of income may be given special preference while implementing the scheme.

Fixation of Limit:

This is a facility in the nature of overdraft or cash credit designed for meeting general credit needs of customers of small means, without insistence on purpose or end use of the credit. The limit shall be assessed for each borrower based on income and cash flow and shall not exceed Rs.25,000/-. The applicant having satisfactory operated Bank account such as savings/deposit accounts. The applicant having positive net worth and reasonable earning to service the facility. The limit may be fixed based on assessment of income and cash flow of the entire household and the extent of surplus income available to service the debt. The branch should make independent assessment of the income in respect of borrowers other than salaried class and record the income while appraising the proposal. The aspects such as net worth of the borrower, outstanding liabilities if any, of the applicant and other family members shall also be looked into while deciding on the eligible limit.

Issue of credit card:

Under the scheme, the beneficiaries will be issued credit card (Pass Book) He is required to produce the card whenever he/she operates the account. Withdrawal in the account will be through withdrawal slips accompanied by VGCC pass book.

Validity of the limit:

The card is valid for 3 years subject to annual review. Interest should be serviced every month.


27. DEMAND LOAN SCHEME TO NIRANTARA AGENTS.

Purpose
Any genuine purpose against quotation /estimation.

Eligibility criteria
1. For ND agents who have completed 5 years of agency

75% of quotation / estimation or 10months average commission whichever is less subject to maximum of Rs.80, 000/-.

2. For ND Agents who have completed 2 years but less than 5 years of agency: 

75% of the quotation /estimation or 6 months average commission whichever is less subject to maximum of Rs.50,000/-

3.Per month collection amount should have crossed minimum level of Nirantara Deposit collections as  prescribed by the Bank (Cir. No. 88/09/2005 /PDD dated

18/11/2005.Rs.45,000/- p.m. in Rural Areas. 60,000/-p/m in semi – Urban areas, 75,000/- p/m in Urban areas.)


28. DEMAND LOAN (DL) TO AGRICULTURISTS.

PURPOSE

To meet out  the social obligations like marriages, religious function, medical treatment etc,

Eligibility
All existing farm loan client whose direct and indirect loans are regular

Farmers, who have availed DL previously, which is outstanding are not eligible. Repayment capacity of the borrower to be ensured

Target groups
Small / Marginal /Other farmers.


